
Matrix Business Services India Private Limited
Balance sheet as at March 31,2026
(-4ll omounts are in Millions of lndian Rupees unless otlw,ise stated)

As at As atNote
March 2025
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Matrix Business Services India Private Limited
Statenrent of cash flows for the ycar ended March 31. 2026

(All umounls ure in ntilliurs lndiun Ruoee:. txtepl ,thur.'dalu uild ar .\luled)

Particulars Note
Year ended As at

March 31,2025March 3 l. 2026

\. Cash flo$s from opcrating acrivitirs

l)rolil bclorc ta\

Adjustmenls for:
Depreciation on Propeny, plant and equipments and amortization on Intmgible assets

Depreciation to Righr of- use of Assets

Financc costs

Interest on tinancial assets carried at amortised cost

Loss allowance on trad€ receivables

Interesl income on deposits with banks

Dividend Income

lntcrcsl un incomc tax rclund
Gain/Loss on Lease Modi lication/Termination
Unrealised fbreign exchange loss (gatn)

Operatlng profit before working capital chanBes

Adjustments for changes in working capital:
Increase in trade receivables

Decrease in other financials assels

Dccrcasc / (lncrcase) in othcr asscts

Increase in trade payables

Decrease in other llnancial liabilitrcs

Increase r'(Decrease) in other liabilities
(Decrease) lncreasc in provtsions

Cash gcnerated from optrating sctivities
Incorle tares paid. net o1'tax ret'unds

Net cash generEted liom operating activities

B. Cash flows from investing activities
Acquisition of property, plant and equiprnent and other intangible assets

Proceeds florn sale ofproperty, plant and equipmen(
(lnvcstmcnts) in,/ maturity procccds of dcposits with bank

lntcrcst incomc on dcposits with banks

Dividcnd Incorrc

Net cash used in invesdng activities

C. Cash llows from linancing activities

Repayment of lease liabilities - principal ponion

Repayment ol lease lrabtlr(res - intcrcsl ponton

Finance costs paid

Net cash used in financing activities

D. Nrt cash flows during thc year (A + B + C)
E Cash and cash equivalents at the beBinning ol'the year

F. Cash and cash cquivalcnts at thc cnd ol thc ycar (D + E)
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Matrix Business Services India Private Limited
Statement of cash flows for the year ended March 3 I , 2026

(.411 umounli ure in ntillions o/ lndiun Rupee.s, excepl shore duld oild as \lale.l)

Prrticulars Note
Year ended

3 r. 2026

Ai at

March 31,2025

Reconciliation ol the cash and cash equivalents as per the cash llol stalcment

Balences held with banks
-ln curcnt accounts
-ln fixcd dcposirs account (with original maturity of lcss than threc months)

Cash and cash equivalents

65.05

0.32

ll (a) 65.37

21.61

0.10

23.71
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Matrix Business Services India private Limited
Slalrrncnl of changes in equit\ tor thr \ ear eoded Nrarch f l. 2026

t|tukills are itl Mtllk)ils unles.t other\,ts( st0t(tl )

Balance as at t, 2025
Note

t2
't mou nt

3.8.tChangcs rn sharc capital duc Io prror cnors
Restated balance as at April 1.2025

share

Balance as at March -l t. 2026

the
3.84

l2 3.84

Balancr as at Aprll 1,202{
sharc duc lo

Restated balance as at April l. 2024

crors
t:'o

sharc the
3.t4

Brlanc( as at March -l l- 2025
l2 -1.ti4

B. Other equitv

Particulars

Balances as et April 1.2025
Protll fbr the year

Olher etrntprehensive income ,ir tlrc year
Total Comprehensive lncome

Transactlons wlth owtrers o, thc Compary
Enployee stock options pro\ rded I Reler Nolc 34)
Enrployce stock options cosls payable to holcling Company (Rcf-er Norc 30)
Total transactioos with ownrrs oI (he Company

Balances as at March 2026

Balance as at April l,2024
Proi'it for thc year

Olher comprehensive income lor lhe ycar
Total Comprehensive Income

Transactions wilh owncrs oI lhc Conrpanl
Employcc stock options prouticd (Rcf-cr Notc' J-l)
Bmployee stock options costs payable ro holding Company (Refer Note 3O)
Total tratrsactions with owners of the Company

Balances as at March 2025
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Matrix Business Services India Private Limited
Notes to financial statements for the year ended March 31,2026
(All untouttts are in millions oJ lnclian Rupees, e.\cept.share datq and as statetl)

l. Corporate information
Matrix Business Services India Private Limited ("Company") was incorporated on 29'h August 2003 as a private limited
company with its corporate office registered in Chennai. It's Holding company is Updater Service Limited ("Holding
Company") since 29'l'April 2019. It has branches across 8locations in India namely, Chandigarh, Gujarat, Hyderabad,
Karnataka, Kerala, Kolkata, Mumbai, and Noida. The company is a service entity engaged in two activities- Audit & Assurance
and Employee background verification. The Company is a material subsidiary of Updater Services Limited.

lA. Basis of preparation

l.l Statement of compliance

Thcse financial statenrents ol'the Cornpany have been prepared in accordance with Indian Accounting Standards ('lnd AS')
as pcr the Companies (lndian Accounting Standards) Rules,20l5 notified under Section 133 of Companies Act,20l3, (the
'Act') and other relevant provisions ofthe Act. The financial statements have been prepared on accrual and going concern
basis.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

The firrancial statements fbr the year ended March 31,2026 (including comparative figures) are authorised by the Board on

May 6,2026.

Dctails of the Company's accounting policies are included in note 2.

1.2 Functional and presentation currency
These financial statements are pt'esented in Indian Rupees which is also the Company's functional curency. All amounts have

been rounded to the nearest millions, unless othetwise indicated.

1.3 Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items;

Items Measurement basis

Certain financial assets and liabilities
Net deflned beneflt asset/ liability

Fail value
Fair value ofplan assets less present value ofdefined benefit obligations

Lease Iability Present value of remaining lease payments discounted using the lessee's

rncrerrrental bonowing rate at the date of initial applilqtl9n
Right to Use Asset Amount equal to the lease liabiliry, adjusted by the amount of any

prepaid or accrued lease payments relating to that lease recognised in

the balance sheet immediately before the date of initial application

1.4 Use of estimates and judgments

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the

application of accounting policics and the reported amounts olassets, liabilities, income. and expenses. Actual results may

ditfer fiorn these estirnates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised

prospectively.

Judgements
Information about judgements made in applying accounting policies that have the most significant effects on the amounts

recognised in the financial statements is included in the following notes:

-Note 2(4) and 32: Leases - whether an arrangelnent contains a lease.

-Notc 2(4) and 32: Lcasc tcrnr: whcther the conrpany is reasonably certain to cxercise extension option

-Note 2(5) and29: Financial instruntcnts: Classification and tneasurement.

- Note 2(7) and l8 - Provision for Income Taxes, uncertain tax treatments.

Assumptions and estimation uncertainty

Information about assumptions and estimation uncertainties at the repofting date that have the most significant effect on

recognition and measurement of assets, liabilities, income and expenses is mentioned below.:-

-Norc 2(2) and 2(l): Ljsetul Hves ofproperty, plant and equipnrent and intangible assets;

-Note 2(7) and lti Recognitton ol- dele rred tax assets:

-Note 2(6): lrnpairment tcst on non-financial assetsi s undcllying recovcrable arnounts;



Matrix Business Services India Private Limited
Notes to financial statements for the year ended March 3l,2026
(All amounts are in ntillions oJ lndian Rupees, except share data and as stated)

-Notc 2(7). 2(9) and 3 l : recognitiorr and nreasurenrcnt of provisions and contingencies: key assumptions about the likelihood and
nragnitude ofan outflow olresourccs; and
-Note 2(8.) and l7: measurement ot'detlned benetit obligation; key acfiJarial assumptions.
-Note 2(6) and l0 Measurement ol ECL allowance lor Trade receivables, loans and contract assets; Key assumptions in detemining
the weighted average loss rate and
-Note 2(4) and 32: Incremental borowing rate used to discount lease liabilities

1.5 Measurement of fair values

A number of the Company's accountitrg policies and disclosures require the nteasurement of fair values, for both financial and
non-fi nancial assets and liabilitics.

The Company has an cstablrshed control lramewoik with rcspect to the measurement of fair values. This includes personnel
responsible lor overseeing all significant fair value rneasurements, including Level 3 fair values, and reports directly to the
Chief Executive Offi cer.

Such personnel regularly review significant unobservable inputs and valuation adjustments. If third party information, such as
broker quotes or pricing selices, is used to measure fair values, then such personnel assess the evidence obtained from the
third parties to support the conclusion that these valuations meet the requirements of the Accounting Standards, including the
level in the fair value hierarchy in which the valuations should be classified.

Signif rcant valuation lssues are t'eported to the Contpany's ALrdit Commrttee.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques
as fbllows.

Level l: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level2: inputs other than quoted prices included in Level I that are observable for the asset or liability, either directly (i.e., as

prices) or indirectly (i.e. derived tiom prices).
Level 3: inputs for the asset or liabiliry that are not based on observable market data (unobservable inputs).

Whcn rneasuring thc tair valuc of an asset or a liability, the Cornpany uses observable market data as far as possible. The
inputs used [o measure the tair value of assets or liabilitics f-all into different levels of the fair value hierarchy. Accordingly,
the iair value measurement is categorised in its entirery in the same level of the f-air value hierarchy as the lowest level input
that is significant to the entil'e measurement.

Management uses various valuation techniques to determine fair value of financial instruments (where active market quotes

are not available). This involves developing estirnates and assumptions consistent with how market participants would price
the instrument. Management based on its assumptions on observable data as far as possible but where it not available, the

management uses the best information available. Estimated fair values may valy fi'om the actual prices that would be achieved
in an ann's length transaction at the reporting date (also refer notes). The Cornpany recognises transfers between levels of the
tair value hierarchy at the end ofthe reporting period during which the change has occurred.

1.6 Current and non-current classification

The Company classities al1 asset as culrent asset when

- it expects to realise the asset, or intends to sell or consume it, in its normal operating cycle;
- it holds the asset primarily lor the purpose of trading;
- it expects to realise the asset within twelve months after the reporting period; or
- the asset is cash or a cash equivalent unless the asset is restricted fi'om being exchanged or used to settle a liability for at

least twelve months after the reporting period.

All other assets are classified as non-current

A liability is classified as current when -

- it expects to settle the liability in its normal operating cycle;
- it holds the liability primarily for the purpose of trading;
- the liability is due to be settled within twelve months after the reporting period: or
- it does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting
period. Terms of a liabiliry that could, at the option of the counterparfy, result in its settlement by the issue of equity
instnrmcnts do not affcct its classification

*



Matrix Business Seryices India private Limited
Notes to linancial statcments lbr thc year ended March 31,2026
(.111 amrsunts are in millitttt.s ctf ltttliatt Rupees, e.\(.ept shot.e tlata uncl a.s slatetl)

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets fbr processing and their realisation in cash or cash
equivalents. The Company's normal operating cycle is twelve months.

2. Summary of accounting policies
Thcsc financial statemcnts have been prepared applying material accounting policies and measurement bases summarized
below.

l. Revenue recognition

The Company derives revenues primarily from services comprising the Audit and Assurance (A&A) and Employee
Background verification (EBGV) services for customer in India and outside India

Thrs process involves identifying the customer colttract, determining the performance obligations in the contract, determining
the contract price, allocating the contract price to the distinct performance obligations in thi contract, apd recognizing revenul
when the perfotmance obligations have been satisfied. A performance obligation is considered distinct from other o5ligations
tn a conn'act when it 1a) providc's a bcnctrt to the ctrstomer either on its own or together wrth other resources that areieadily
at ailablc to thc custolllcr and 1b1 rs scparatcly identillcd rn the contract. Agreements with customers are either on a fixed price,
tlxed tinte tiante or on a time and material basis.

The Company recognizes revenue when it satisfies performance obligations under the terms of its contracts, and control of its
services is transferred to its customers in an amount that reflects the consideration the Company expects to receive from its
customers in exchange lor those services (i.e ofnet ofpenalties, discount and incentives).

Revenue on time-and-material basis contracts is recognised as the related services are performed. Revenue from time bound
fixed price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized over the period of the contract. Unbilled revenue are recognised
when.there is excess ot'revenue eanred over billings on coutracts.

When there is utlcertainty as to the rtteasuremeltt or ultimate collectability, revenue recognition is postponed until such
uncertainty is resolved.

Contract acquisition/fulfilment costs are generally expensed as incurred except which meet the criteria for capitalisation. Such
costs are amortized over the contractual period, The assessment of this criteria requires the application of judgement, in
particular when considering if costs generate or enhance resources to be used to satisSr furure performance obligitions and
whether costs are expected to be recovered.

Other Income

Interest itlcome is recogrrised olt a tinre proportion basis taking into account the anrount outstanding and the effective interest
Iate. Interest ittcoure is included under the head "othel income" in the Statement of Profit and Loss.

The 'effective interest rate' is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instrument to:

- the gross carrying amount of the financial asset; or

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when
the asset is not credit-impaired) or to the amortised cost of the liability. However, tbr financial assets that have become credit-
intpaired subsequent to initial recognition, interest income is calculated by applying the eff'ective interest rate to the amortised
ctlst of thc financial assct. If the asset is no longer crcdiGirnpaired, then the calculation of interest income reverts to the gross
basi s.

2. Property, plant and equipment

2.1 Recognition and measurement

The cost of an itenr olproperty, plant and equiprnent shall be recognised as an assel if. and only if it is probable that future
economic benefits associated with the itenr will llow to the Company and the cost of the item can be measured reliably.

Items of properry, plant and equipmeut (including'capital-work-in progress) are measurcd at cost, which includes capitalised
borrowing costs, less accumulated depreciation and accunrulated impairment losses, if any.

Cost ofan item ofproperty, plant and compnses:

Rtx



Matrix Business Services India private Limited
Notes to financial statements for the year ended March 3r,2026
(All amounts are in millions of lndian Rupees, except share data ancl as stated)

!purchase price, including import duties and non-refundable taxes on purchase (goods and service tax, value added tax), afterdeducting h'ade discounts and r.ebates.

)any directly attributable cosl of bringing the item to. is working condition for its intended use, estimated costs of dismantling
and removing the item and restoring the site on which it is locaGd.
)The cost of a self-constructed item of properry, plant and equipment comprises the cost of materials and direct labour, anyother costs directly attributable to bringing the item to working condition for its intended use, and estimated costs of
dismantling and removing the item and restoring the site on which it is located.

The component of assets is capitalized only if the lit'e of the comporlents var) significantly ald whose cost is significant i,
relation to the cost of the respective asset, the life of the component in assets are determined based on technical assessment
and past history of replacement of such components in the as.sets. The canying anrount of any component accounted for as
separate asset is derecognised when r.eplaced.

Any gain/ loss on disposal of an itenr olproperly, plant and equipment is recognised in statement of profit and loss.

2.2 Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure
will flow to the company and the cost of the item can be measured reliablv.

2.3 Depreciation:
a Depreciation is calculated oll the cost of items ol'property, plant aud equrpment less their estimated residgal values. lt is
recognized on a straight-line basis, over useful life of buildings and other equipment as prescribed under Schedule II ol
Companies Act, 201 3.

b.Depreciation on property, plant and equipment is charged over the estimated useful life of the asset or part of the asset as
evaluated on technical assessment and in accordance with Part A of Schedule II to the Companies Act, 20 I 3, on a straight-line
basis.

c.The estimated useful lif'e of the properry, plant and equipment on technical assessment followed by the Company is furnished
below:

Asset category Management estimate of
uselul lil'e (in years)

Useful life as per Schedule II (in
yea rs)

Olficc ul ment 5 5

t0 IO
Computer and accessories 3 (Refurbished Laptops - 2) 3-6
Vehicles 8 8-t0
Servers 6 6

Leasehold Improvements are depreciated over the leasehold period or useful lit'e estimated by management. whichever is
I esser.

d.Depreciation methods, useful lives and lesidual values are reviewed at each tlnancial year-end and adjusted, if necessary,
for each reporting period.

e.On property, plant and equipment added/ (disposed) offduring the year, depreciation is charged on pro-rata basis from/ (up
to) the date on which asser is ready for use/ (disposed off).

3. Intangible assets

3.1 Recognition and Measurement

Intangible assets having finitc useful lives are initially rneasured at cost. Subsequently, such intangible assets are measured at
cost less accumulated amoftisation and any accumulated impairment losses.

3.2 Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditure. including expenditure on internally generated goodwill and brands, is recognised in
statement of profit and loss as incun'ed.

Furniture and fixtures


